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BANKS AND BANKING. 

The monetary laws in the various parts of the Dominion are not as yet identical. The subject of 
Banking being, however, under the control of the General Government, there is reason to believe 
they wul soon be assimilated. 

In Ontario and Quebec it has been the custom of the Legislature to grant charters of incorpora
tion* to any persons of good standing who apply, giving them special privileges, among others that of 
issuing Bank Notes of any denomination as a circulating medium. These are not a legal tender, but 
they are redeemable in gold on demand at the place of issue, and the character of the Banks is such 
that they have always been held in equal estimation with gold ; the shareholders being moreover res
ponsible to the holders of Notes to twice the amount of their shares. The Banque du Feuple is the 
only exception. Its shareholders' liability is limited to the amount of their shares. Each Bank also 
accepts the Notes af all the others, at par. The Banks are all obliged to h»ld ten per cent, of their 
Paid-up Capital in Government Securities. They make monthly returns to Government of their Assets 
and Liabilities, and pay duty half-yearly at the rate at one per cent, per annum en the amount by which 
their average circulation exceeds the combined average of Specie and Government Securities. There 
is no tax upon Stocks, but Bill Stamps have to be imposed on Bills of Exchange, Drafts and Promissory 
Notes. 

In New Brunswick, charters have been granted as in the Provinces formerly called Canada; the 
Government, however, imposes no tax upon Circulation or Stocks. The Banks are called upon to 
make returns of their Assets and Liabilities to the Lieut. Governor. 

In Nova Scotia the general system is similar, save that the Banks are debarred by Statute from 
issuing Notes of less denomination than five pounds. . They make returns to Government, rather 
irregularly, of their Paid-up Capital, Circulation, &c. 

At the last session of the Parliament of the former Province of Canada (Ontario and Quebec) an 
Act was passed " To provide for the issue of Provincial Notes " \ under which thê  Government has 
made arrangements with the Bank of Montreal to surrender its circulation and issue instead the Notes 
of the Government, which are legal tender every where, so long as they are redeemable in specie on 
demand at the •ffices of issue, which are established in Montreal and Toronto, and will probably be 
soon opened in Halifax and St. John. 

In Ontario and Quebec, the Banks are allowed to charge 7 per cent discount, deducted in advance, 
for accommodation. They also usually charge \ per cent more on each separate transaction, under 
the name of commission or collecting the Note, which are made payable elsewhere. There is also a 
small deduction for Bill Stamps. 

In New Brunswick and Nova Scotia the Banks are only allowed to charge interest at the rate of 
6 per cent. 

In practice, however, these restrictions are of small importance, for the Banks necessarily give 
accommodation in proportion to the value of their customers' accounts—the sums they keep on deposit, 
* c , and the competition between them, not the arbitrary legal rate of interest, is the best guarantee 
against their making usurious charges. 

The position of the majority of the Banks throughout the Dominion is very sound, their Stocks, 
with some few exceptions, standing at or above par. They pay dividends of from 7 to 10 per cent. 

The Year Book for 1867 contains, at page 29, a table shewing the amount of the Paid-up Capital, 
Notes in Circulation, Deposits, Specie held and Notes Discounted by the Banks of Canada (Ontario 
and Quebec) from January, 1861, to June 30th, 1866. We continue that table from June, 1866, to 
June, 1867:— 
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We notice, in October, i865, a reduction in the Paid-up Capital of the Banks. This is due to the 
closing of the Bank of Upper Canada, which, in September, gave the* following statement:—Capital 
$1,039,845 ; Circulation $754,472; Deposits not bearing interest $511,845, bearing interest $1,659,310; 
Coin, &c, $104,925; Discounts $2/481,192. 

.To complete our set of figures, we ought, however, to state the circulation of the Government 
Notes, and in doing s* we show also the percentage the Government issue bears to the total circula
tion—commencing with the first return:— 

* Th« Bank of British North America does business under Royal Charter, bat as under that charter it cannot 
Issue Note* of small denominations it does so nndor our former free Banking Act, now repealed except as regards 
that Bank. In New Brunswick it issues small Notes under a Special Act. 

t The Banks now hold a considerable quantity of legal tender notes, instead of gold, this being found a convenience 
in settling their mntual balances. The Government is by law obliged to hold gold to redeem itanotei, tothe extent 
of one-fifth of the circulation, the balance being covered by Debentures. 


